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NATIONAL AND INTERNATIONAL ASPECTS OF SUPPORT FOR
UKRAINE’S ENERGY SECTOR IN THE CONTEXT OF WAR

Since the start of russias full-scale war against Ukraine, the country’s energy
sector has become one of the main targets of constant attacks and destruction. Since
24 February 2022, all thermal power stations, hydroelectric power stations and 20
combined heat and power plants under Ukrainian control have been hit. Key energy
facilities, in particular the Kakhovka and Dnipro hydroelectric power stations, have
been completely destroyed. Facilities in the Kharkiv region have suffered significant
damage: the Zmiiv Thermal Power Station and the Kharkiv Thermal Power Station
have been almost completely destroyed. The Trypilska Thermal Power Station in the
Kyiv region has also effectively been lost. Another significant blow to Ukraine’s energy
sector was the loss of control over the Zaporizhzhia Nuclear Power Plant and the
occupation of the Vuhlehirsk, Zaporizhzhia, Kurakhiv and Luhansk thermal power
plants. As a result, the energy sector had suffered direct losses of $14.6 billion. Indirect
losses due to lost revenue, rising electricity prices and operational disruptions caused
by power cuts amounted to $43.1 billion.

The above indicates the existence of a real threat to the country’s energy security,
which is one of the key components of national security. A significant electricity
shortage could lead to irreversible socio-economic and political consequences. All this
confirms the relevance of the chosen research topic, as stimulating and supporting the
recovery of the energy sector is currently one of the most important areas of state policy.

Indeed, it is state and private initiatives that have helped to reduce the deficit in the
energy sector, but it is impossible to fully restore the infrastructure quickly. Support for
the sector must be comprehensive in nature, namely through the implementation of
state programs and the attraction of private investment. At the same time, the financial
component of implementing state initiatives is heavily dependent on foreign aid and
international cooperation.

In recent years, efforts to maintain energy infrastructure and enhance energy
resilience have focused on the following key areas:

296



1. Provision of preferential loans for the restoration of energy infrastructure. In
June 2024, with the support of the NBU, 20 banks-whose assets account for over 85%
of the banking sector’s total assets—signed a Memorandum on financing the restoration
of the energy sector. It is worth noting that the banks take into account the needs of
various categories of businesses and households. In particular, funding may be raised
for projects involving the construction of alternative energy facilities, namely: solar,
wind or biogas power stations, the construction of gas turbine and gas piston power
stations, the purchase of industrial batteries, energy storage systems, etc. Between June
2024 and March 2026, 3,879 applications were submitted by businesses for loans to
fund energy infrastructure restoration projects, totaling 81.7 billion UAH, and funding
amounting to 14.1 billion UAH was disbursed.

2. Implementation of state energy programs by the Entrepreneurship Development
Fund, which aim to promote energy independence through partial state compensation
of loan interest rates. The main programs include the following: the ‘Affordable
Loans 5-7-9%’ Program, the ‘Green Home  Program, the ‘Energy Independence for
Individuals - Homeowners Program, and the ‘Support for the Energy Resilience of
Micro and Small Enterprises in Ukraine’ Program. A positive aspect of introducing
such programs is not only their focus on the reconstruction and development of energy
infrastructure, but also the implementation of this task through ‘green’ transformation,
as the vast majority of state programs concern the use of alternative energy sources.

3. Another program, ‘Support for Enterprises in the Fuel and Energy Sector) is
aimed at supporting businesses in the fuel and energy sector by reducing the cost of
loans associated with the restoration, repair or replacement of energy infrastructure
facilities—thermal power stations and combined heat and power plants engaged in
electricity generation-damaged as a result of hostilities.

4. The introduction and implementation of programs that promote energy
efficiency whilst encouraging the consumption of goods and services produced by
domestic manufacturers. For example, as part of the ‘Made in Ukraine’ state policy, it
is possible to receive a 15% refund (excluding VAT) from the state on the purchase of
Ukrainian-made energy equipment. In this way, the state supports both manufacturers
of energy equipment and its buyers.

5. Promoting and supporting the development of ‘green’ energy, which in the
current climate not only enables us to talk about the transition to renewable energy
sources and a sustainable approach to the natural environment, but also about
achieving energy independence and minimizing the risks of losing fossil fuel reserves
(as is currently being observed in the occupied regions). The promotion of green energy
is regulated by the Law of Ukraine ‘On Alternative Energy Sources, which provides,
among other key measures, for the establishment of a ‘green’ tariff for electricity
generated from alternative sources. In addition, auctions are held to allocate quotas for
supporting ‘green’ generation enterprises. Such support is provided by guaranteeing the
purchase of the entire volume of electricity at the auction price. The State Enterprise
‘Guaranteed Buyer’ is responsible for the guaranteed purchase of electricity.
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6. Attracting foreign investment, including the implementation of support
programs from international partners, funds and organizations’ Such funding will, first
and foremost, be directed towards the rapid restoration of electricity and heat supplies,
in particular through the use of equipment that can be rapidly deployed to meet urgent
energy needs. Secondly, such programs should contribute to the decarbonization of
production and Ukraine’s transition to climate neutrality through an alternative energy
transformation. The modernization of the energy sector entails compliance with
European standards: increasing the share of renewable energy, integration with the EU
energy system, and ensuring energy-efficient consumption.

To summarize the above, we note that the restoration and development of Ukraine’s
energy infrastructure is one of the key strategic priorities both during the war and in
the post-war period. Success depends on effective support for the sector through a
combination of bank lending, state aid and international investment.

Krrouosi cmoBa: enepreTnuHa 6esneka, iep)kaBHa IiJITPYMKa eHePreTUIHOTO CEKTOPY, a/IbTepHa-
TVBHI J)Kepeyia eHepril, «3e/leHa» eHepreTnKa, eHepreTuyHa inppacTpyKTypa, KpelUTyBaHHA eHepre-
TUYHOTO BiJJTHOB/IEHHH, BilICbKOBUII CTaH, BilfHA.

Key words: energy security, state support for the energy sector, alternative energy sources, green
energy, energy infrastructure, financing for energy transition, martial law, war.
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ITPABOBI OCOBJIMBOCTI BUKOPIMICTAHH 3EMEJIb EHEPTETUKI

Ha cy4acHomy erami po3BUTKY CyCHi/lbCTBa i YKpaiHM, fIKa € €HepreTU4HO
3Q/IeXKHOI0 KpalHOI0, 3abe3ledeHHsI CTablIbHOrO (YHKIIOHYBAHHS €HEepPreTUYHOIO
CEeKTOPY Ta FapaHTYBaHHA €HEPreTUYHOI 6e3IeKn Iep>kaBu HabyBae 0COOMIMBOro 3Ha-
4YeHHA. BaX/muBy ponb y IbOMY IIPOLIEC Biflirpa€ Ha/le)XHE IPaBOBE PEryTI0BaHHsA BU-
KOPUCTaHHS 3eMeJIb, Ha AKMX PO3MIIL[YIOTbCs eHepreTyHi 06’€KTH, a TAKOK BCTaHOB-
JICHHSI TIPAaBOBUX OCOONMBOCTENL, SIKi MOTPeOYIOTh 060B’SI3KOBOTO BpaxyBaHHs IIPK
HaJjaHHi 3eMe/TbHIX [JUIAHOK /I IX PO3MillleHHsA Ta MOfa/IbIIOro (PyHKI[IOHYBaHHS.

Cy4yacHi BUKIMKM, 30KpeMa BO€EHHI i, HeOOXiHICTh BiTHOB/IEHHS Ta MOJepHi-
3alil eHepreTn4HOI iHPpPacTPyKTypyu, OypXIUBMIT PO3BUTOK aIbTEPHATUBHOI eHep-
TeTUKM Ta ITOCTYIOBAa aflalTallis Hal[iOHAaJTbHOTO 3aKOHOMAaBCTBA IO €BPOIENCHKMUX
CTaHJAPTIB y cdepi eHepreTUKN Ta 3eMICKOPUCTYBAHH:A, aKTyalidye HeoOXifHICTb
100yn0BK e(heKTUBHOTO MEXaHi3MYy IIPaBOBOTO Pery/II0BaHHS BUKOPUCTAHHS 3eMeNb
€HEPreTUKI.

B ymoBax cTpiMKOro po3BUTKy (aKTHYHMX CYCIIIBHUX BifHOCHMH y cdepi BU-
KOPUCTAHHS 3eMe/lb eHePreTUKY, epeciunnM 3a6yIOBHIMKAM Ta iHBECTOpaM BaXKKO
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