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The stable fi nancial situation in the state depends on rational allocation of 
state fi nances. To solve this problem it is necessarry to examine the fi nancial 
functions in detail. While studying the importance of the fi nancial functions 
we should start with the historical aspect of the problem: when and under 
what circumstances this notion appeared and what role it played in practice 
and theory of the soviet period and is playing nowadays. 
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The article provides the analyses of the political system’s institutional 
mechanism that is based on the cooperation between the state and the civil 
society. The main principles of the functioning of the such mechanism are 
also determined. 
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